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2. Funds for Taxes aad lnasurance. Subjoct to Lenedir’s option ureder paragraphs 4 and 5 booood, Berrower sball pay to Lender
on the dday wonthly installienrs of prisvipal snd intereet are pavable under the Noteo untib the Notee g padd n fulll o sum therein
“Funds<") cgual to onc-taclith of the yvearly raxes ated nesesstnents which nuoy attain priory ovir this Momgage

and ground rents
en the Proj oty f any, plus one-twelith of yearly prominm instatlments for bazand ianee, phis oneswdlith of vearly preminm

installrments for mortgage 1surnnee, 1f anyv, 2l as reconaby ot

teod tnitidly and from time e by Lender on the hasis of
argesstents afd bills and peasonab e estunatis theeof. The Funds shall bae Bellin an institution the doposits or aeconnts of which

are insured or guirantedd by 1 Federal or state aginey tincluding Lendir of Ferder i< sinhoan institunan), Lendor shall apply the
Funds to pay sabl taxes, ssesements, iniranee promums and gronrd nonts Lander =hall ke o charge for o hoblling and apply-
ing the Funds or verifyving and compiling satd asaszaents aoned bl Borrower and Lerbor toay agree in wridieg at the time of
exceution of this Mortgage that interest on the Furnds shall Vo patd to Borrower., and unbss el agrecmment 1= made. Lender shall
rot be requiresd to pay Borrower any interest on the Funds Lendir :hall give 1o Borroser, without charge, an annual accounting of
the Funds showing creadits and debits o the Funds and the purpose for wkah eack Jdebit to the Funds was made. The Funds are
pledgad as additional security for the sms secured by this Mortgag.-

If the smount of the Funds Leld by Lendir. togethar with the intuee menthly installicents of Funds pavable prior to the due
Jates of taxes, assexsments insurance promurin: and ground rents 2hall exeeed e amonnt riquired 1o pay sard taxes, assessments,
insurance premiuns and ground ronts as they fall due anch exeess shall bel at Barrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installzents of Funds, I the smouns of the Funds Leld by Lander shall not be sufficicnt to
[AY taxes, ASHRINELLE. sy prombims and ground rents as thev 1all Jdue Borrower shall pav 1o Lender any ameount necessary
to make up the Jdefieisney within thirty days afrer rotice from Lenbr 1o Borroser raguasticg pavment thereof.

Uron pavrent in inll of all sutns securad b this Mortzage. Lenbor =hall jromptly refund to Borrower sny Funds kel by
Lender.

If urder parzgraph IS Lereof the L spenty 1= oM or the Projiany 1< otheray noguirad by Lender, Lender shall apply, no Iater
than immediatdy prior to the sal of the Prog<ety or 1t avasitzon by Lendor, any Funds Bedl by Larder at the time of appliea-
tion as a crodit against the womis secured by this Mostzage,

3. Applicaticn of Payments. Unhzs appli-chfe bon proved < otbe maise all pazvmerts reciivesd by Lender updes the Note and
parsgrapbs 1 and 2 hervof <bali b applied by Fenolor fiser n pavnaent of

2 hereof. then to e rest pavable on the Note znd on Funtire Mefvamoes of
priceizal of Futyre Advanaes if any.

ey

nrs pavabde to Lendir by Borroaor under paragraph
any. anedl thin to the principal of the Note and to the

4 Charges: Liens. Borrower shall pay all rawvs, assossnents and other oharges, fines and impositions attributable to the

Property which sy attain o priority over this Mortg.ge. and ground rents, 1 any, at

Lendir's option 1n the manner provided
urder paragraph 2 hereof o7 by Borroxer making pavment. when Jdoe direstiv to the pavee thareef. Bomrower shall promptly
furmiskh to Lerder all potiwes of anwunts oJder under thie poosgrspb, and o the event Borrowir chall make pavment directly,
Borroaer ~kall prometly furnisk to Lender receipts evibneing <o b pavosnts, Burowar shall promptly Jdischargs any hen which
has pronity over this Meortg:
agree in writicg to the pay

contest mich hen by or ke

e provided thar Borrower =hail nat te poguized to discharge any sich Lien so long as Borrower shall
ment oi the ebhgation srcured by =k Ien 1a a vancer asoeptable to Iender. or shall in good faith
fend enforcernent of suck hen in. gt provebings which opdnte 1o privent the: enforcement of the lien
or forfeiture of the Propany or any part thereof

S. Hazard Insurance. Borroxer shall keep the imipaovernents noa ¢xistiLg or hereafter drected on the Properiy inzured against

‘oss by fire, hazards included within the rerm “extended sovirags T snd su b ootker kanands as Lender may require and 1n such

veovided thar Lerder ~hail not rerjuire that the amount of =uich coverage
syared by thps Maorrzagze

amounts ared for such penods ws Lendor may o
exceed that amaount of coverzge revguired o pav th

Tie insuratce carrier rrovilmg the ineranee skalr v (Losen by Bormowner subiece to approval by Lender; provided, that such
apgroval shall not be uorasonably wokbeldd A promomms onorsniriner poliads shall be paid at Lender’s option in the manrer

15
provided under paragriph 2 Eeriof or by Borrower mking pavnuen:. wkan oJuedireetly to the inmirance carrier.

All itstirarce poliviss and renenals thenef shall b 1o form woeprabls 1o Lendir and shall inedude a standard morigage clause
in faver of asd in form aneprable o Lender Lepder -Rall bave the right ta kol the policies and rénewals thereof, and Borrower
~kall gromptiy furnish to Lender all repewal otices and alf recdipts of pald preminms. In the event of Toss. Botrower shall give
prompt notice 1o the imrance earrier and brndor and Lendor nav makie peoof of 'oss if not made promptly by Borrower.

Un¥%as Fsander and Borroner orherwise agzree in wniting in<irafies prooseals shall be applied to restoration or repair of tke

Property Jamaged, proveled sk restoration or tepadr 15 seonontealiy feaatle and the sccunty of this Mortgage is not thereby
tnpaired. If s3ch restoration or repair 18 Lot ooemieally feastble or i the wrourity of this Mortgige would be impaired, the
insiranee procesds sbalbbe apphed to the 2ums soosredd by rhis Morgege, wirh the exvess b any. parl to Borrower. If the Property
is abandoned by Bormoxer or 1f Borroner 9310 to re=jond to Lender within 30 Jays after notice by Lender 1o Borrower that the
ineurance carrier offers 1o wtile a claim for ineurance benefirs, Tsndder i< avitbonized to eolleat and apply the insurance proceeds at
Freder's option rither to restoration or e pair of the Projorty or v the snnis seouridd by this Mortzags.

Urless Tsnoder and Borrower othermise 2gree in wniting, any =uch appheation of procesds to prineipal shall not extend or

postpone the e date of the monthly irn-taliment= refrensd 1o in paragraphs= 1 and 2 bireof or change the amount of such install-
ments,

Bf unider parsgraph 1S Lreoeof the Propentiy 12 aognired by Lsneder all right tith and interest of Borrower in and to any insurance

jolicies andin and to the proveeds theriof 1o the extens of the 2ums seourod by this Mortgage immediately prior to sich sale or
aequisitieon) resuiting from Jdamnge to the Propeny prior to the <a' or acpu<ition 2hall pacs to Tendder.

6. Preservation ond Maintenance of Property: Leaseholds: Condominiums. Bormomer shall keep the Property in good repair
and ~hall ot [<rmit or rommit waste, impairment. or sfeterioration of the Proj<rny and shall comply with the provisions of any
boase, if this Mortgige 15 on a baseboll I thix Maortgsge 1= oo 4 o

Larin

rminium unit. Borrower shall porform all of Bomrower's
obligattons under the Jirlaration of eoncdomininm o master Jdend the by-boas ard regalations of the conlominium project and
constituent Jocuments.

7. Protection of Lender’s Security. i Borroner fuls 1o parform the sorvenants and agris ments contained in this Mortgage, or
if any artion or prociving 1+ commetient whivh materialiv afeots Lereders intere=t in the Projarnty. inclading. but not limited to,
rminent domain, inolveoey, vl cafonement. o arrangy e nts or §roeehngs nvelving a banknipt or Jecnsent, then Lender at
lender's o;-:i(-n_ nfon ot iee toy Borronasr. Ay make ~izeh APl s, Jiteirse =t b =it aned take seh action as 1s Lecessary {o
protect Lenders intere o, inclding. bur not tmitted 1o, didirament of voasanabl attarne v fees and entry upon the Property to
make repairs. Any amounts dibapad by Lendor pursiant to this paragraph 7. with interest thereon. shall hecome additional indebt-
edness of Borrower ~cvured by this Morrgage, Valexs Borromer and Trnder agree to other terms of pavment. stueh amounts shall be
raxable upon notice from Lender to Borroxer tevuesting pavmont the rrofand chall bear interezt from the Jdate of disbursement at
the mate stated in the Nowe un s pavment

of Imterest at =k orate awid be o contnry o appheable baal in which event such
amonnrs ~Eall bear invere=r at the haghe = rete permi--ht

Fender to incur any expense or Joanyv act benunider

by appfeable hia Norkang eentained i this paregmaph 7 shall reqire
8. Inspection. Lendvr mav make or cause to be made reaonable votries upon and inspotions of the Property, provided that

Lender shall give Borroxer notice prior 1o any sich inspevtion sp<niving reasonabl catze therefor relvel to Lomders interest in
the Property.

8. Condemnation. Tke prov cerds of any award or rlaim for damage=. dins 1 or evn=eprential in ronneetion with any condemna-

tion or otker taking of the Properiy. or part thereof. or for eonveyance m h-u of condemnation. are hereby assignad and shall be
tpard to Lender.

In the event of a total taking of the Progeniy. the provends shall Le apphed to the sims wenred by this Mortgage, with the
excess, tf aav, pard to Borrowmer, In the event of a partial naking of the Poseriv, nnb s Borrower and Lender otherwice agree in

ariting. there hall be apphod to the =ums sconred by this Memgage swh proportion of the preseeds s 1s ropual to that proportion
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